Scheduie D-1

Page 1 of 1
United Cities Gas Company
A Division of Atmos Energy Corporation
Cost of Capital Summary
September 30, 1999
(1) {2) (3) (4) (%)

Line Percent of Weighted
No. Description Amount Total Cost Rate Cost

1 Short term debt $ 93,843,896 9.95% 6.10% 0.61%

2 Long term debt 379,454,280 40.25% 8.21% 3.30%

3 Total debt 473,298,176 50.20% 3.91%

4 Common equity 469,507,895 49.80% 12.50% 6.22%

5  Total capitalization $ 942,806,071 100.00% 10.14%

Individual Responsible:

Dwight 8. Work



Schedule D-2

Page 1 of 1
United Cities Gas Company
A Division of Atmos Energy Corporation
Cost of Short-Term Debt
September 30, 1999
(n (2) {3) {4} (5) ®
Column &
Line Amount Interest Interest Cost of Short Divided by
No. Credit Banks - Description of Facility Qutstanding Rate Requirement Term Debt Column 3
1 Amarillc National Bank - Revolver $ 12,000,000 5.25000% $ 630,000 $ 630,000
2 Bank of America, Texas - Revolver - 0.00000% - -
3 Bank of America, Texas - Money Market 3,650,000 6.01000% 219,365 219,365
4  Soclete Generale - Money Market - 0.00000% - -
5  C.P. - Merrill Lynch - Gomm. Paper 30,000,000 5.73050% 1,719,150 1,719,150
6  C.P.-First Chicage - Comm. Paper 123,000,000 5.69400% 7.003,620 7,003,620
7  Short-term debt commitment fees 203,000
8  Short-term debt interest income (8,208)
9 $ 168,650,000 $ 9,572,135 $ 9,766,927 5.79%

Individual Responsible:

Bwight 8. Work
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United Cities Gas Company
A Division of Atmos Energy Corporation
Cost of Preferred Stock
September 30, 1999

(1)
Line
No. Description

1 Atmos Energy Corporation has no preferred stock.

Individual Responsibie:

Schedule D-4
Page 1 of 1

Dwight S. Work
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Schedule D-5.1
Page 1 of 2
ATMOS ENERGY CORPORATION - CONSOLIDATED
For years ended September 30th, 1987 - 1999
UNITED CITIES GAS COMPANY - TOTAL UTILITY ONLY
For years ended December 51st, 1989 -1996
Schedule D-5 Comparative Financial Data
(in thousands, except for per share data)
Line Test Year
No. Description 1958 1998 1997 1996 1995 1994 1993 1992 1591 1930 1989
1 PLANT DATA:
2 Original Plant in Service by Functional Classification:
3 Intangible 18,236 18,236 14,742 6,435 5,948 5526 8,071 4694 4,440 31823 4,488
4 Production 10,372 10,280 10,254 3,270 3,426 3.761 3,427 3,394 3,930 3,896 4,001
5  Siorage 13,415 13,394 12,794 6,251 5513 5,509 £515 5,492 5,478 5478 15,023
&  Transmission 63,099 62,467 61,916 25,450 24,637 14,377 14,369 14,383 13,444 13,383 13,379
7  Distribution 1,056,370 987,491 954,632 372,368 345,934 325,219 302,602 281,927 283,703 242,088 215,910
& General 294,182 - 168,433 164,034 50,138 48,506 37,048 40,180 35,895 34,452 35,522 30,173
] Total Utility Plant $ 1,453,674 1258301 $ 1,218372 § 463912 § 434364 § 391,440 372,164 345785 § 325,447 304,190 % 282,954
10 Nonutility Plant 73,160 75,255 82,632 - - - - - - - -
11 Total Plant in Service 1,526,834 1,333,556 1,301,004 463,912 434,364 391,440 372,184 345,785 325,447 304,190 282,954
12 Less Depreciation (583,476} {528,560) (483,545) (173,939) (157,968) (139,718) (127,858) {117,654) (108,223) (99,729) (90,817)
13 Construction Work in Progress 22,424 112,864 31,658 5413 3,662 4,757 3,041 3,574 3,383 2,0Mm 3,791
14 Percentage of construction financed internally 68.57% 50.88% 39.68% 59.31% 51.15% 47.70% 49.47% 50.56% 46.84% 27.80% 37.76%
15 CAPITAL STRUCTURE:
16 (percent based upon year end accounts)
17 Short-term Debt 17.86% 742% 20.54% 16.91% 9.29% 16.51% B.95% 0.00% 13.12% 20.68% 21.09%
18 Lang-term Debt 41.84% 50.97% 39.07% 41.59% AT 3% 45.70% 52.40% £8.48% 50.12% 44 55% 3V82%
19 Preferred Stock 0.00% 0.00% 0.00% 0.00% 0.00% 0.60% 0.00% 0.28% 0.63% 0.80% 1.26%
20 Common Stock 40.07% 41.46% 40.18% 40.49% 41.38% 35.11% 36.68% 38.94% 33.52% 30.88% 35.20%
21 Investment Tax Credits 0.14% 0.168% 0.21% 1.01% 1.40% 1.68% 1.97% 2.30% 261% 3.11% 3.53%
22 CONDENSED INCOME STATEMENT DATA:
23 Cperating Revenues 690,196 848,208 906,835 353,382 271,860 280,984 287,507 265,460 248,917 221,278 195,773
24 Operating Expenses (excluding Federal income tax) 635,957 735,329 840,226 318,916 243,067 254,669 261,043 244,270 230,840 208,032 178,222
25 Federal/Siate Income Tax (current) (22,842) 36,197 8,917 6,914 3,750 3,482 4,001 2,093 (1,407) (63} 3,759
26 Fed/State Inc. Tax and investment tax credits {deferred) 32,397 (4,391) 5,381 4,099 1,356 902 248 1,465 2,075 203 (360)
27 Operating Income 44,684 81,073 52,311 26,453 18,686 21,931 22,215 17,632 17,410 13,104 14,152
28 AFUDC, IDG (See Section 9-214 of the Act) 3,700 4,100 1,200 (1886) (256) (111 (81) (92) (2186} (482) (441)
29 Other (income) net (10,123} {9.771) (5,122) (1,809) {7,599) {1,018) (1,573) (1,881} (1,475) (1,848} (1,410)
30 Interest Charges {excl. AFUIDC) 33,363 31479 32,395 15,557 14,696 13,893 14,862 12,626 13,090 12,682 7,560
31 Net Income 17,744 £5.265 23,838 12,891 11,846 9,167 9,008 7,079 6,012 2,752 8,443
32 Preferred Dividends - - - - - - 30 114 135 162 302
33 Eamings available for common equity 17,744 55,265 23,838 12,891 11,846 9,167 8,976 6,965 5877 2,590 8,140
34 AFUDC, IDC - % of net income 20.85% 7.42% 5.03% 1.44% 2.16% 1.21% 0.90% 1.30% 3.60% 17.50% 5.23%
35 AFUDC, IDC ~ % of earnings available for common equity 20.85% 7.42% 5.03% 1.44% 2.16% 1.21% 0.90% 1.33% 3.68% 18.60% 5.42%
36 Return on Net Qriginal Cost Plant 1.84% 8.02% 281% 4.35% 4.23% 357% 364% 3.08% 2.73%% 1.33% 4.31%
37 Return on Net Fair Value Rate Base nia n/a nia n/a nfa nfa n/a nia nfa nfa n/a
38 COSTS OF CAPITAL:
39 Cost of Short-termn Debt 7% 5.2% 6.1% 6.4% 8.4% B.8% 5.0% 6.0% 6.4% 10.0% 10.5%
40 Embedded cost of Long-term Debt 8.3% 8.1% 2.0% 9.4% 9.4% 8.8% 9.8% 9.7% 10.0% 10.3% 10.3%
41 Embedded cost of Preferred Stock - - - - - - - 11.5% 9.3% 9.4% 9.8%

Indivitdual responsible:

Dwight 8. Work
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Schedule D-5.1
Page 2 of 2
ATMOS ENERGY CORPORATION - CONSOLIDATED
For years ended September 30th, 1997 - 1999
UNITED CITIES GAS COMPANY - TOTAL UTILITY ONLY
For years ended December 31st, 1989 -1956
Schedule D-5 Comparative Financial Data
(in thousands, except for per share data)
Line Test Year
No. Description 1999 1988 1887 1996 1995 1994 1993 1992 1991 1990 1889
42 FIXED CHARGE COVERAGE:
43 Pre-tax interast coverage 1.19 280 1.83 212 2.18 2.3 219 223 181 1.35 311
44 Pre-tax inferest coverage (excluding AFUDC, IDC) 1.32 3.28 1.90 210 2.18 230 219 222 1.80 1.31 3.058
45 After-tax interest coverage 0.93 2.00 1.40 1.60 1.69 1.86 1.81 1.80 1.60 127 2.4
46 After-tax interest coverage (excluding AFUDC, IDC) 1.04 227 1.46 1.68 1.68 1.85 1.80 1.80 1.69 123 235
47 Coverage for SEC filings 1.18 2.90 183 212 1.69 1.86 1.81 1.80 1.60 1.27 241
48 Indenture provision coverage 3 a.08 403 2.64 1.20 1.12 1.13 1.16 1.06 1.00 1.1
49 After-tax fixed charge coverage 1.34 258 1.61 1.70 1.69 1.86 1.74 1.79 1.59 1.26 231
50 STOCK AND BOND RATINGS:
51 Moody's bond rating A3 A3 A3 Baa2 Baa2 n/a na nfa n/a nfa nfa
52 Standard and Poor's (S&P) bond rating A- A- A= BBB BBB nia nla nfa n/a nfa n/a
53 Moody's preferred stock rating nia n/a n/a nia nfa nia n/a n‘a n/a nfa n/a
54 S&P preferred stock raling nfa nfa nfa n/a nia nia nfa nia n/a nfa nia
55 COMMON STOCK RELATED DATA:
56 Shares outstanding {year end) 31,248 30,388 29,642 13,221 12,727 10,613 10,314 10,052 8,517 7,292 7,197
57 Shares outstanding - weighted average (monthly) 30,819 30,031 29,422 13,086 11,792 10,409 10,197 9,459 8,000 7.238 8,572
58 Eamings per share - weighted average $ 058 $ 184 S 081 (% 131 § 084 8 1.16 1.1 § 1.07 087 $ 0.44 1.52
59 Dividends paid per share $ 110 § 106 $ 1018 102 8 102 § 1.01 099 $ 097 093 §$ 0.92 0.88
60 Dividends declared per share $ 110 $ 106 $ 1.01 | § 102 § 102 $ 1.01 099 % 0.97 083 § 0.92 0.88
61 Dividend payaut ratio {declared basis) 1.80 0.58 1.25 0.78 1.21 0.87 0.83 0.81 0.96 2.09 0.58
§2 Book value per share (year end) $ 1209 % 1221 § 11.04 | $ 1180 § 1148 % 11.12 1085 § 10.57 1000 % 9.75 10,17
83 OTHER FINANCIAL AND OPERATING DATA:
64 Mix of Utility sales (% of rev by cust class) residential 56.65% £5.59% 56.24% 46.95% 46.94% 46.09% 46.91% 44.92% 45.61% 42.71% 40.04%
65 commercial 23.46% 24.92% 24.01% 27.08% 26.10% 26.11% 25.86% 26.16% 25.95% 24.75% 25.52%
66 industrial 11.86% 12.45% 13.57% 20.60% 22.36% 24.58% 23.64% 23.51% 24.45% 26.69% 30.23%
67 other 4.30% 3.79% 3.73% 2.38% 1.62% 0.65% 1.19% 2.46% 1.13% 3.03% 2.00%
68 transportation 3.73% 3.23% 2.46% 2.99% 2.98% 2.56% 2.41% 2.95% 2.82% 2.83% 2.22%
69 Mix of fuels (% of rev by fuel) natural gas sales rev 96.26% 86.05% 95.91% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
70 propane rev 3.74% 3.95% 4.09% nla nfa nia nfa nia n/a nfa nfa
71 Composite depreciation rate - Utility Property Plant Equip 4.00% 4.00% 3.90% 3.50% 3.60% 3.40% 3.60% 3.50% 3.70% 3.70% 3.70%
72 {the company does not maintain composite depreciation rates by plant category)

Individual responsible:

Dwight 5. Work
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ILLINOIS JURISDICTIONAL
For the test year ended September 30th, 1999
For years ended December 31st, 1989 1998
Schedute D-5 Comparative Financial Data
Line Test Year
No, Description 1999 1998 1997 1996 1995 1994 1993 1992 1991 1980 1989
PLANT DATA:
1 Original Plant in Service by Functional Classification:
2 Intangible 233,304 611,773 167,729 164,330 118,769 118,769 118,769 118,231 118,103 118,103 117,511
3 Production 302,069 302,069 302,069 302,069 338,778 338,778 343,004 342,842 343,786 336,433 336,433
4  Storage 98 0 Q Q 1} 0 o] o Q 0 1]
§  Transmission 2,294,575 2,294,575 2,294,575 2,294,602 1,836,521 1,836,521 1,929,199 1,943,680 1,935,830 1,931,412 1,955,222
6  Distribution 27,393,391 25,902,400 25,068,113 23,141,485 19,519,879 18,598,926 17,588,710 16,666,093 15,868,734 15,268,964 14,573,878
7 General 8,679.852 5,010,921 3,236,504 3,144,375 2,407 656 2,390,089 2,202,683 2,244,835 2,233,099 2,414,131 2,386,337
8 Total Utility Plant $ 38903289 $ 24121738 $ 31,058800 § 20045867 § 24321603 $ 23384063 § 22182365 $ 21315681 § 20,489,552 § 20,068,043 $ 19,369,379
9 Nonutility Plant - - - - - - - - - - R
10 Total Plant in Service $ 38903280 § 34,121,738 § 31,068990 § 29046861 § 24,321603 $ 23,384,083 § 221823685 § 21315681 § 20485552 $ 20,069,043 § 19,360,379
11 Less Depreciation (17,863,772 (14749,779)  (13916,918) (13,722644) (11,797,663) (11,089,442)  {10,416,551) (9,880,280) (9,277,732) (8,952,733) {8,253,727)
12 Construction Work in Progress 2,163,418 3,510,987 272,313 453,144 108,536 84,697 103,608 61,906 54,607 71,947 (47,165)

21 CONDENSED INCOME STATEMENT DATA:

22 Operating Revenues 14,125,620 15,823,346 20,600,645 18,571,012 14,057,837 13,471,068 15,398,799 14,146,985 13,714,483 13,626,134 14,433,987
23 Operating Expenses (excluding Federal income tax) 13,360,408 14,708,934 18,196,157 18,001,237 12,884,645 12,242,464 13,871,014 13,518,983 12,365,068 13,694,517 12,971,225
24 FederalfState Income Tax 254,705 44,043 444 957 274,994 142,677 134,723 197,113 42,838 (86,571) 181,924 148,735
25 Provision for Deferred Ine Tax & ITC (27,489) {175,301) 43,558 66,853 34,609 12,426 31,699 156,462 (176,371) (68,915)
26 Qperating Income 510,507 1,097,858 1,134,832 1,251 223 993,862 1,009,272 1,318,246 553,457 258.5, 1,382,942

35 Return on Net Criginal Cost Plant
36 Return on Net Fair Value Rate Base

4.80%
nia

6.51%
nfa

7.93%
n'a

7.87%
nfa

8.15%
nia

11.11%
nfa

4.81%
n'a

1.18%
nfa

0.23%
nfa

12.49%
na

Individual responsible:

Dwight 5. Work
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For the test year ended September 30th, 1999
For years ended December 31st, 1989 -1998
Schedule D-5 Comparative Financial Data
Line Test Year
N 1999 1998 1987 1998 1995 1994 1993 1992 1991 1990 1889

62 OTHER FINANCIAL AND OPERATING DATA:

53 Mix of Utility sales (% of rev by cust class) residen T0.99% 70.86% §8.60% 6B.76% 69.50% 69.07% 69.87% 68.57% 69.82% 71.51% 70.81%
64 sommercial & industrial 24.95% 26.62% 28.60% 28.32% 25.73% 25.39% 23ET% 24.42% 25.08% 24.19% 2478%
65 other 1.04% 0.45% 1.52% 1.45% 2.71% 3.54% 4.19% 5.18% 3.12% 1.96% 215%
€6 fransportation 3.02% 2.07% 1.28% 1.46% 2.06% 2.01% 1.97% 1.83% 1.98% 234% 227%
67 14,125,620

68 Mix of fuals (% of rev by fuel) natural gas sales 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
&8 prapane rev n/a na nfa nfa nia n'a nfa nfa nia nfa nfa
70 Composite depreciation rate - Ik 3.28% 328% . 3.28% 3.28% 3.28% 3.28% 3.28% 3.28% 3.28% 3.94% 3.94%

71 {the company does not maintain composite depreciation rates by plant category)

Individual respensible: Dwight 8. Work
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Page 1 of 1
United Cities Gas Company
A Division of Atmos Energy Corporation
Statement of Cash Flows
Twelve Months ended September 30, 1999
(in thousands)
(1) (2)
Line
No. _ Description Amount
Cash Flows from Operating Activities
1 Net income 17,744
Adjustments to reconcile net income to net cash
2  provided by operating activities:
Depreciation and amortization:
3 Charged to depreciation and amortization 56,874
4 Charged to other accounts 4,800
5 Deferred income taxes 31,874
6 Gain on sales of non-utility assets -
Changes in assets and liabilities:
7 (Increase) decrease in accounts receivable (35,8677)
8 (Increase) decrease in inventories 7,010
8  (Increase) decrease in gas stored underground 4,256
10 {Increase) decrease in prepayments 488
11 Increase in deferred charges and other assets (12,012)
12 (Increase) decrease in accounts payable 19,425
13 (Increase) decrease in taxes payable (11,888)
14 Decrease in customers' deposits (2,372)
15 increase (decrease) in other current fiabilities (4,418)
16 Increase in deferred credits and other liabilities 8,594
17  Net cash provided by operating activities 84,698
Cash Flows from Investing Activities
18 Capital expenditures (110,353)
19 Retirements of property, plant and equipment, net 757
20 Proceeds from sales of assets -
21 Net cash used in investing activities {109,596)
Cash Flows from Financing Activities
22 Net increase (decrease) in short-term debt 101,804
23  Proceeds from issuance of long-term debt -
24 Repayment of fong-term debt {61,000}
25  Cash dividends paid (33,882)
26 Issuance of common stock 21,726
27 Net cash provided by financing activities 28,748
Net increase (decrease) in cash and cash
28 equivalents 3,850
29  Cash and cash equivalents at beginning of year 4,735
30 Cash and cash equivalents at end of year 8,585

Individual responsible:

Dwight S. Work



